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ALBERTA ENERGY AND UTILITIES BOARD 
Calgary  Alberta 

ADVANTAGE OIL & GAS LTD. 
SECTION 40 REVIEW REQUEST OF 
WELL LICENCE NO. 0346273 AND 
PIPELINE LICENCE NO. 46813 Decision 2006-077 
JOFFRE FIELD Proceeding No. 1454563  
 

1 DECISION 

Having considered the withdrawal of the request for review, the Alberta Energy and Utilities 
Board (EUB/Board) hereby directs that Well Licence No. 0346273 and Pipeline Licence No. 
46813 be confirmed as being in good standing. 

2 INTRODUCTION 

2.1 Background 

On December 20, 2005, the Board approved Applications No. 1412475 and 1422327 and issued 
Well Licence No. 0346273 and Pipeline Licence No. 46813 to Advantage Oil & Gas Ltd. 
(Advantage). Licence No. 0346273 would permit Advantage to drill a vertical well with 0.00 
moles per kilomole of hydrogen sulphide from a surface location in Legal Subdivision 2 of 
Section 13, Township 38, Range 27, West of the 4th Meridian. The purpose of the well was to 
obtain gas production from the Edmonton Group. The proposed well would be located 
approximately 0.8 kilometres east of Red Deer. 

2.2 Application No. 1441288 

On January 16, 2006, the City of Red Deer (the City) made a request under Section 40 of the 
Energy Resources Conservation Act for the Board to review Well Licence No. 0346273 and 
Pipeline Licence No. 46813. The EUB registered the request as Application No. 1441288 and 
considered the application to be phase 1 of the request to review Well Licence No. 0346273 and 
Pipeline Licence No. 46813. 

2.3 Proceeding No. 1454563 

The Board granted the City’s request for review and directed that a hearing be scheduled to 
determine whether the Board should confirm, vary, or rescind its decision to grant Well Licence 
No. 0346273 and Pipeline Licence No. 46813.  

2.4 Hearing 

The Board was scheduled to hold a public hearing in Red Deer, Alberta, on May 18, 2006, 
before Board Members G. J. Miller (Presiding Member) and T. M. McGee and External Acting 
Board Member J. G. Gilmour, L.L.B. 
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3 DISCUSSION  

Negotiations between the parties continued after the EUB granted the hearing and the 
discussions resulted in an agreement. On May 11, 2006, the City confirmed that it wished to 
withdraw its review request. The Board therefore considers May 11, 2006, the final date of close 
of evidence. 

The agreement allows for the well and pipeline to continue to operate but provides for a process 
of consultation between the City and Advantage. The City stated that the agreement represents a 
satisfactory resolution of its concerns over the relationship between the City’s future growth and 
existing oil and gas facilities. 

The Board notes that while the parties have created a contract that includes a process for 
consultation between the City and Advantage, the right of either party to request a review is not 
affected by the contract. The Board wishes to confirm each party’s right to seek a review and 
will consider any requests made by either party in the future.  

In light of the City’s withdrawal of its request for review of Well Licence No. 0346273 and 
Pipeline Licence No. 46813, the Board directs that Well Licence No. 0346273 and Pipeline 
Licence No. 46813 remain in good standing.  

Dated in Calgary, Alberta, on July 18, 2006. 

ALBERTA ENERGY AND UTILITIES BOARD 

 
[original signed by] 
 

G. J. Miller 
Presiding Member 

 
[original signed by] 
 

T. M. McGee 
Board Member 

 
[original signed by] 
 

J. G. Gilmour, L.L.B. 
Acting Board Member 
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APPENDIX 1 AGREEMENT BETWEEN THE PARTIES 

The Board notes that the City and Advantage have reached an agreement, certain aspects of 
which are not strictly required by the EUB’s regulations or guidelines. The Board expects the 
parties will respect the agreement, which is attached, and follow through with the 
recommendations and commitments contained within.  
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